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According to Yale University's Crash Confidence Index, only about 24% of investors are confident the stock 

market will not crash sometime during the next six months.1 

If fear leads investors to avoid the entire investment class, they may limit their potential returns. For example, 

for most of the 10-year period between 2012 and 2022, stocks outperformed both cash and the 10-year treasury. 

Cash pulled ahead twice, once in 2018 and again in 2022. The 10-year treasury pulled ahead only once, in 

2015.2 

But the stock market is volatile. Between February 12, 2020, and March 23, 2020, the Dow lost 37% of its 

value due to the onset of the COVID-19 pandemic. Fortunately, recovery was swift, and by November 2020, 

US markets had returned to their pre-pandemic highs.3 

If the impulse to be safe keeps investors out of the stock market, it may also keep them from taking advantage 

of the potential returns the stock market has to offer. 

A sound investing strategy considers short-term volatility without losing sight of long-term objectives. 

A sound strategy can involve diversifying capital between different classes of investments. That way, under-

performance in one type of asset may be offset by the performance of another. 

Bear in mind, though, that diversification and asset allocation are approaches to help manage investment risk. 

They do not eliminate the risk of loss if a security price declines. The asset class that performs best one year 

may not do so the next. Diversifying your holdings among several different investment types and understanding 

that asset classes can move in and out of favor may help you manage the risk in your investment portfolio. 

 

 

 

 



 
 

Changing Lead 

The asset class that performs best one year doesn’t necessarily do so the next.2 

 

If you are interested in learning more about the services Liberty National Bank can provide, please 

contact us for a free consultation at our wealth management locations in Downtown Sioux Falls or 

Dakota Dunes. 
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PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS – INVESTMENTS NOT FDIC INSURED – MAY 

LOSE VALUE – NO BANK GUARANTEE 

 

1. Yale University, 2022 

2. PortfolioVisualizer, 2022. Cash is represented by 3-month Treasury Bills. 10-Year Treasury Bond is represented by data from the Federal Reserve Economic Data. 
Stocks are represented by the Vanguard Total Stock Market Index Fund, which is an unmanaged fund that is generally considered representative of the U.S. stock 

market. Index performance is not indicative of past performance of a particular investment. Past performance does not guarantee future results. Individuals cannot 

invest directly in an index. The 2022 asset numbers are as of October 31, 2022. Mutual funds are sold only by prospectus. Please consider the charges, risks, expenses, 
and investment objectives carefully before investing. A prospectus containing this and other information about the investment company can be obtained from your 
financial professional. Read it carefully before you invest or send money. 

The content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or legal advice. It may not 

be used for the purpose of avoiding any federal tax penalties. Please consult legal or tax professionals for specific information regarding your individual situation. This 

material was developed and produced by FMG Suite to provide information on a topic that may be of interest. FMG Suite is not affiliated with the named broker-dealer, 
state- or SEC-registered investment advisory firm. The opinions expressed and material provided are for general information, and should not be considered a solicitation 

for the purchase or sale of any security. Copyright FMG Suite. 


