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The Russian invasion of Ukraine has made the Fed’s interest rate decision a little more complicated. 

 

The Fed appears set to raise interest rates by 0.25% at its March meeting. Up until recently, there was talk by 

Fed officials that the economy needed a 0.5% bump to help manage inflation. 

 

Energy prices have been rising since Russia began to assemble forces at the Ukraine border. As prices rise, 

consumer discretionary spending trends lower as businesses take on higher costs. (Remember, consumer 

spending accounts for a big chunk of our overall economy.) 

 

Higher energy prices, higher commodity prices, and the prospect of slower economic growth due to lower 

spending place the Fed in a bit of a pickle; the inflationary impact of these factors could be considerable. 

 

Fed Chair Jerome Powell testified before Congress that he still sees interest rate hikes ahead but acknowledges 

that geopolitical events have interjected uncertainty into the Fed’s outlook. 

 

If you’re feeling a bit unsettled, please reach out. Some think that it’s best to be proactive at times like this. We 

can discuss your thoughts and compare them with your overall strategy. 

 

If you are interested in learning more about the services Liberty National Bank can provide, please 

contact us for a free consultation at our wealth management locations in Downtown Sioux Falls or 

Dakota Dunes. 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS – INVESTMENTS NOT FDIC INSURED – MAY 

LOSE VALUE – NO BANK GUARANTEE 

 

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their 

affiliates. This information has been derived from sources believed to be accurate. Please note - investing involves risk, and past 

performance is no guarantee of future results. The publisher is not engaged in rendering legal, accounting or other professional 

services. If assistance is needed, the reader is advised to engage the services of a competent professional. This information should not 

be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This is 

neither a solicitation nor recommendation to purchase or sell any investment or insurance product or service, and should not be relied 

upon as such. All indices are unmanaged and are not illustrative of any particular investment. 

Investing involves risks, and investment decisions should be based on your own goals, time horizon, and risk tolerance. The return and 

principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than 

their original cost. 
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